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City of Houston, Texas, Ordinance No. 2022- Zg ?

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE OLD SPANISH
TRAIL/ALMEDA CORRIDORS REDEVELOPMENT AUTHORITY ON BEHALF OF
REINVESTMENT ZONE NUMBER SEVEN, CITY OF HOUSTON, TEXAS (OLD
SPANISH TRAIL/ALMEDA CORRIDORS ZONE); APPROVING THE FISCAL YEAR
2023 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2023-
2027 CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING FINDINGS
AND OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND
DECLARING AN EMERGENCY.

® % % % % % %

WHEREAS, the Old Spanish Trail/Almeda Corridors Redevelopment Authority
(the “Authority”), a local government corporation acting on behalf of the City in connection
with Reinvestment Zone Number Seven, City of Houston, Texas (the "Zone"}, has
submitted an Operating Budget for Fiscal Year 2023 (the "Operating Budget'} and a five-
year Capital Improvements Projects Budget for Fiscal Years 2023-2027 (the “CIP
Budget,” and, collectively with the Operating Budget, the “Budgets”) to the City Council
for approval pursuant to the Tri-Party agreement among the City, the Authority, and the
Zone approved by Ordinance No. 1998-681, as amended by Ordinance No. 2001-127,
and

WHEREAS, the City designated the Zone on May 7, 1997, by Ordinance No. 97-
478; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets
may require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying
a cost-efficient method to finance the costs of the capital improvements, and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2023 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and
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WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, as
amended, and to make adjustments occasioned by events transpiring during the year,
the Authority, upon the approval of the City's Chief Development Officer, may transfer
funds from one Line Item of Project Costs shown on Exhibit A to another. Unless
approved by the City Council, the Authority may only transfer funds (1) as needed for
Debt Service and (2) from one Line Item of Project Costs to another provided that the
aggregate of such fransfers does not exceed $400,000 during Fiscal Year 2023. Subject
to the foregoing, the Operating Budget attached hereto as Exhibit A is hereby approved
for the Authority.

Section 3. That the C!P Budget attached hereto as Exhibit B is hereby
approved for the Zone.

Section 4. That not later than March 31, 2023, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority's Fiscal
Year 2023 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2023 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified

by the City that are eligible for tax increment funding, such as affordable housing, areas
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of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for that purpose.
The Zone and the Authority shall consider amendments to the Zone's Project Plan and
Reinvestment Zone Financing Plan that may be necessary to accomplish this purpose,
and shall expedite any such amendments.

Section 5. That the City's Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent
with financing principles used by the City.

Section 6. That the approval of this Budget is contingent upon receipt by the
City’s Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
Category lll At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vi $1,000,000.00 or more
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Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

PASSED AND ADOPTED this Mday ‘,.7:

APPROVED this day of

Mayor of the City of Houston

Pursuant to Article VI, Sectlon 6 I—&ouston City Charter, the effective date of the

foregoing Ordinance is 0 T
pisnwry,
City Secretary
DocuSigned by:
Prepared by Legal Department !C:...z 7
(KK:gd September 13, 2022) Senior Assistant City Attorney

Requested by Andrew F. Icken, Chief Development Officer, Office of the Mayor
LD-RE-0000000479
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EXHIBIT A

Fiscal Year 2023 Operating Budget for
Old Spanish Trail/Almeda Corridors Redevelopment Authority
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Mame: OS8T/Almeda Corridors Redevelopment Authority
FISCAL YEAR 2023 BUDGET PROFILE TIRZ: 07

Fund Number: 7855/50

Base Year: 1897
Base Year Taxable Value: £9,520,330
Projected Taxable Value (TY2022): 2,407,382,569
GCurrent Taxable Value (TY2021): 2,314,780,932
Acres: 2,157.01
Administrator (Contact): Theola Petieway
Contact Number: (713) 522-5154
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Tax Increment Reinvestment Zone Number Seven, City of Houston, Texas was created o provide a plan and programs needed to encourage invesime
and stimulate commercial, industrial and residentiat development in the Old Spanish Trail, Aimeda Road and Griggs Road corridors, adiacent

neighborhoods and Upper Third Ward including design and construction of roadways and streets, public utllity systems, parks, environmental remediation

and land acquisition.

nt

In the fiscal year 2022, the OST/Almeda: Carridors Redevelopment Authority-TIRZi7 ccomplished the following: () Emancipation Avenue Reconstruction
ncept Repart meeting #2 with the Clty|

tie' City of Houston requested. hike Janes td be-added to Emancipation Avente inclirding a trafflc calming alternative,

Project {CIP #T-07£1A): The Design Concept Report is 93% complete. -The Lane Elimination Study 1s:100%. The Deslgn C

‘of Houston was.held on April:29, 2022, t sted i
The’ Cominunity Outreach/Public Engagement meeting #2 will.be scheduled after resofving City-of Houston review comments.{b) Emancipation Park and
Commumity ‘Center ‘Project. {CIp #1-:0712): - Yellawstorie: Landscape Central, “Inc, :is. approvad. for ‘Construction -and Installation ‘of -impravements fon
Emancipation Park and Communlty Center - Phase Il Praject to Include playground fall surface renovatlons, playeround equipment removal and replacernent
wiith-new. play structure, removal and relocation of existing sensory play.equipment, comprehensive landscape veplacement and renovatian, Jrrigation pump
station repairs and bleckstar gravel aggregate renovations, The playgraund fall surface renovations are.projected-to be completed:before Juneteenthi: Hendee
Enterprises, Inc. Is-approved for Construction and-instaation of Improvements.for: Emancipation Park and: Cammunity Center’~ Pha

| r \ Phase )l Project ta:include;
Engineering Design, Fabrication and Installatian:for.new column.and faoting, modification of existing post to:accept new connection polnt Including repair and
replace shade covers, (c} ‘Historlc Holmait Street Reconstriction Project {CIP #7-0713): Design;Concept Report Is at 30% completion.. Design Concept Report
meeting #2 with the Cityof Houstosy Is scheduled for. May 25, 2022. The next major milestone is. the Comunity. Outreach/Public. Engagement meeting #2
pending complation of the Design Concept Report meeting #2. (d) Greater- Third Ward Neighborhood Project-Section A:{CIP ¥7-0722}: Plan, Specifications and
Estimates for Webster, Mcilhenny, McGowen, Dennls, Drew, Bastrop, St. Charles, Sauer, Hadley, Giay.and Nagle are 70% complete. The niext major milestone)
s the 90% submittal for Plans, Specifications and Estimates scheduled: for June 2022, {e) Greater Third Ward Neighbarhdad Project-Section: B (CIP #T-0722):
Plan, Specifications and Estimates are 60% complete. The next major milestone is the 0% submittal for Plans, Specifications and.Estimates scheduled for June|
2027, (f) Live Oak Street Praject (CIP #T:0724): Plans, Specifications and Estimates drawings are 60% complete and was subnilttedito the City of Houston-far
review:and: approval-on:March 25, 2022; The:next major: Mitestone Is.the 90%. sabmittal for plans, Specifications. and Estimates. scheduled for June 2022, (g}
Park-al Palm Center-Phase A (CIP #T-0706}: Pending permit approval-fromthe Clty of Houston, The next majar:milestone’is Bid‘& Negotiation, contingent.on
permit approval from the City. of Hauston. The following projects Scott Street Improvements: Project {CIP#T-07286), Scattcrest Drive Improveents Project (CIP
#T-0727); include planning and fund development to. facilitatethe. pursuit of private and pusblic grant fuinds for, project planning, pre-design; design, and
construction/installation of sustainable/resitlent development. (h)Park at Paim Center — Phase ii:A (CIP #T-0706); Pending permit-approval from the: City. of
Houston. The next. major milestone is: Bid & Negotiation, ‘contingent an permit approval from. the City of Houston: . Additionally; Old Spanish Trail Mobility
Impravements to MacGregor Park (CIP #7-0728) & Griggs & MLK Corridor Improvements Praject(CIP#T-0729); Designs are complete’for Southmare Boulevard
fror Emancipation Avente to-SH 288 and Cullen Boulevard from Qld Spanish Trail to Glen Cove Drive, Plan, Spedifications, and Estimates are 90% complete for

Martin:Luther King Bc_:ul_ev_a_r_d_‘from'f}i'r'ig'gs: Road o Browncroft. Street, The next major Milestone ‘is. 200 ‘submittal for Plans, Specificatiol d Estimates

m<—-1»200»>»2Z

scheduled for June 2022, -

P
| %
R Capital Projects:
0 Roadway, Sidewalk and Public Utility Improvements $ 130,740,400 §§-00 0 27,679,013 1 § 112,061,387
J Cultural Parks, Greenways and Other Public Spaces 80,966,567 {: o0 34,302 742 46,663,825
E Pubiic Facility improvements & Public Parking 30,200,000 |35 i 14, 566: 108 15,633,804
Land Assembly, Site Preparation, and Environmental Remediation 25,200,000 |7l 5 302 097 19,807,903
Cc Business Development & Catalyst Projects 7,000,000 | i 606 6,998,395
T Total Capital Projects $ 283,106,967 | § 81,941,563 { % 201,165,404
Econemic Development Infrastructura Projects $ 19,000,000 |8 =70 9304 10 16,695,880
P Affardable Housing 3,500,000 | T 3,500,000
L |school & EducationiCultural Facliities 26,260,451 | 0000 T 19,002,512 7,257,938
A |Financing Costs 19,500,000 § R0 16,648, 6700 2,851,330
N Administration Costs/ Professional Services 12,860,965 | o0 8,933,888 3,838,080
Creation Costs B R G -
Total Project Plan $ 364,237,383 | & 128,830,740 | § 235,408,643

ebt Servica $ 4,650,650 | $ 4,650,650 | $ 4,649,075
Principal 3 2,310,000 | § 2310000 | § 2,415,000
D | Interest 3 2,340,650 | $ 2,340,650 | $ 2,234,075
E : iica as [P Egas o 6130120
B = e
T |YearEnd Outstanding (Principal) _
Bond Debt $ oo BY 306,000 § 55,085,000 | § 52,670,000
Developer Agreement § R I - 3 -
Other $ - $ - $ -

Page 1 of 19
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: OST/Almeda Comidors Redevelopment Autharity
FISCAL YEAR 2023 BUDGET PROFILE TIRZ: @7

Fund Number: 7585150

JIRZ Budget Line ltems FY2022 Budget FY2022 Estimate FY2023 Budget
RESOURCES

Ty S

" 85,725,478 V65034184 |8
4,550,650 0 4,660,650¢ 8
70,376,128 | § 70,584,834 | 68,815,285

" RESTRICTED Funds - Capital Projects
RESTRICTED Funds - Bond Dabt Se_rvice o
SoinAing Balanss e ettt e st

PN

9,722,881
1,544,798
667,325

11,924,984

9,798,850 [ § 9,824,921
1,507,353 | § 1,807,353

14,306,212 11,332,274

Chytaxrevenue T
18D tax revenue
ISD tax revenue - Pass Through

Incremental property tax revenue

e |[ooieaitn

R
128,652

s SRS
Miscellaneous revenue $ 128,852

qen!

i o |ealeniee

&t

“interest income - City of Houston
Interest Income
Other Interest Income

&ien ]

AUSRS—
71,004

e

o

""City of Houston (include grants)
Grant Funds (include FTA & donors)

aijeaierl
1 :l
e ol

Grant Proceeds - -
e Bt TN ST e B T e o
Contract Revenue Bond Proceeds o $ -1 8 _ - -

u— — am———
TOTAL AVAILABLE RESQURCES $ 82,510,768 82,169,642 840,347,215

Page 2 of 12
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: 0ST/Almeda Corridors Redevelopment Authority
FISCAL YEAR 2023 BUDGET PROFILE TIRZ: 07
Fund Number: 7555/50
TIRZ Budget Line Items FY2022 Budﬂet FY2022 Estimate FY2023 Budget
- B — A
EXPENDITURES
LAccounting N 20000 (§ 20,000
___Administration Salaries, Contracts & Benefits 5 674,006 1'% : 874,000
BT R I S 16,200 '8, -
Bond Services/Trustee/Financial Advisor $ 15,000 | §
" Property Account Mamnt $ 16,808 | §
...Ansurance i N Wk ...10,000 3. $
Office Administration $__ 225000 ['§ i
" TIRZ Administration and Overhead s 977,008 881,108 | $ 1,111,700
" Legal 3 80,000 | s 115,000 | 3 115,600
“'Professionai Services 1% TUag,000 § T 118,000 § 115,000
Total TIRZ Administration and Professional Services $ 1,067,006 | 996,108 |71 04,226,700,
Capital Improvemant Projects (See CIP Schadule) T 29400480 [ 5.062,802 | $ 38 801,303
' 'YiRZ Capital Expenditures o T e T 20,400,490 | 75,062,802 | 38,801,303
""Economic Development Programs 3 2,000,000 |§ - oo
Developer Reimbursemant $ 50,0600 [§ 457951
“DeveloperiProject Reimbursements g a050,000 | 457,951
__New Bond Sale (Series 2019) ) |
Principal $ 2,310,000 | §_ 2,310,000 | &
Interest § 2,340,650 | $ 2,340,650 |. L
‘System dabt service ] $ 4,650,650 4,650,640 | 4,649,075
TOTAL PROJECT COSTS 3 37,158,146 11,167,511 46,727,078 |
Paymentiransfer to ISD - educational faciiities T s 679,831 | § 634,337 | § 634,337
" Paymentitransfer to ISD - educational facilities (Pass Through) $ 667,325 | § -1 % -
Administration Fees: - )
B~ 1 " S— 43 488,143 | $ 489,943 | § 291,246
1SD . $ .. 25,000 | § 25,000 | $ 25,000
Municipal Services - Enhanced Public Safety Services 3 150,000 | § 150,000 | § 150,000
Municipal Services Charge - City $ 887,566 | § 837,566 | $ 887,566
Total Transfers $  2,895865 | 2,186,848 | 2,188,149
Total Budgat § 40,054,011 13,354,357 48,915,227
“RESTRICTED Funds - Capital Projects s 37807682 % 64,166,210 | § 26,781,788
RESTRICTED Funds - Bond Dabt Service 3 4,649,075 | $ 4649075 | § 4,650,200
Ending Fund Balance $ 42,456,757 68,815,285 31,431,088
Total Budget & Ending Fund Balance $ 82,510,768 82,169,642 | § 80,347,215

Page 3 of 19
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EXHIBIT B

Fiscal Years 20232027 Capitai Improvement Projects Budget for
Tax Increment Reinvestment Zone Number Seven
(Old Spanish Trail/Almeda Corridors Zone)
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