' City of Houston, Texas, Ordinance No. 2021- 5 E 5

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE OLD SPANISH
TRAIL/ALMEDA CORRIDORS REDEVELOPMENT AUTHORITY ON BEHALF OF
REINVESTMENT ZONE NUMBER SEVEN, CITY OF HOUSTON, TEXAS (OLD
SPANISH TRAIL/ALMEDA CORRIDORS ZONE); APPROVING THE FISCAL YEAR
2022 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2022-
2026 CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING FINDINGS
AND OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND
DECLARING AN EMERGENCY.

* k k R % %k %

WHEREAS, the Old Spanish Trail/Almeda Corridors Redevelopment Authority
(the “Authority™), a local government corporation acting on behalf of the City in connection
with Reinvestment Zone Number Seven, City of Houston, Texas (the “Zone”}, has
submitted an Operating Budget for Fiscal Year 2022 (the “Operating Budget”) and a five-
year Capital Improvements Projects Budget for Fiscal Years 2022-2026 (the “CIP
Budget,” and, collectively with the Operating Budget, the “Budgets”) to the City Council
for approval pursuant to the Tri-Party agreement among the City, the Authority, and the
Zone approved by Ordinance No. 1998-681, as amended by Ordinance No. 2001-127;
and

WHEREAS, the City designated the Zone on May 7, 1997, by Ordinance No. 97-
478; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets
may require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying
a cost-efficient method to finance the costs of the capital improvements, and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incrementai
costs of municipal services for Fiscal Year 2022 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and




WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFCRE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order fo
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, as
amended, and to make adjustments occasioned by events transpiring during the year,
the Authority, upon the approval of the City's Chief Development Officer, may transfer
funds from one Line Iltem of Project Costs shown on Exhibit A to another. Unless
approved by the City Council, the Authority may only transfer funds (1) as needed for
Debt Service and (2) from one Line ltem of Project Costs to another provided that the
aggregate of such transfers does not exceed $400,000 during Fiscal Year 2022, Subject
to the foregoing, the Operating Budget attached hereto as Exhibit A is hereby approved
for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit B is hereby
approved for the Zone.

Section 4. That not later than March 31, 2022, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority's Fiscal
Year 2022 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2022 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified

by the City that are eligible for tax increment funding, such as affordable housing, areas



of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for that purpose.
The Zone and the Authority shall consider amendments to the Zone's Project Plan and
Reinvestment Zone Financing Plan that may be necessary to accomplish this purpose,
and shall expedite any such amendments.

Section 5. That the City's Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent
with financing principles used by the City.

Section 6. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category |l At least $1,000.00 but less than $10,000.00
Category 1l At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more




Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor,
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article Vi, Section 6, Houston City Charter.

PASSED AND ADOPTED this ﬁﬁ day of CLI41)

APPROVED this day of , 2021,

, 2021,

Mayor of the City of Houston

Pursuant to Article VI, Sect|on 6, Houston City Charter, the effective date of the

foregoing Ordinance is 0cl 26 0
/% P onii

City Secretary

DoculSlgned by:

Prepared by Legal Department Konit Kelsey

(KK;gd October 4, 2021)  Senior Assistant City Attorney

Requested by Andrew F. Icken, Chief Development Officer, Office of the Mayor
L.D. File No. 042-1300011-017
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EXHIBIT A

Fiscal Year 2022 Operating Budget for
Old Spanish Trail/Almeda Corridors Redevelopment Authority




CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: OST/Almeda Corridors Redevelopment Authority
FISCAL YEAR 2022 BUDGET PROFILE TIRZ: 07

Fund Number: 7555/50

Base Year: 18497
Base Year Taxable Valua: 89,620,330
Projected Taxabie Value (TY2021): 2,114,185,666
Current Taxable Value {TY2020): 1,925,812,915
Acres: 2,157.01
Administrator {Contact): Theola Petteway
Contact Number: (713) 522-5154
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Tax [herement Reinvestment Zone Number Seven, Gity of Houston, Texas was created to provide a plan and programs needed to encourage
investment and stimulate commercial, industrial and residantiat development in Old Spanish Trail, Almeda Road and Griggs Road corridors area,
adjacent neighborhcods and Upper Third Ward including design and construction of roadways and streets, public utility systems, parks,
anvironmental remediation and land acquisition.

In fiscal year 2021, tha DST/AImeda Carridors Redeuelopment Authonty TIRZH#7 a::nrnplished the fouowmg fa¥ Emancipatson Avenue Recunstructlon Project: ‘The Dasrgn Ccncepﬂ
Rr—.-port Is 85% cnmplete The first. public engagement mesting was held on: April 2:l.st and the second. public engagement meetlng 15 p[anned for December. 2021, The Desigh
Concept Repart pre-design meeting #1 with the City of Houston was hetd on July 23, 2021 to-present the projects.existing conditions and ‘proposed conceptual’ alternatives. {b)
Emancipation Park Phase H Project; Development of a. scape of wark and identification of Professioal Consulting: Services to prepare a Request for. Prclpusal to procure
Professlonai Design and Engineering Services Consultants.to assess park facilities, Infrastructura, spiash pads, playground shade sails, play surfaca/structures and other amenittas
and design park improvements and’ upgrades, as needed, is undemav. The Affordabie Housing Operations Campus Parking Garage is substantiaily com p!eted Canstruction work is
angoing for additional security and access control upgrades such as entrance barrier akm, perimeter fencing and access gates. The additional Secirity. measures related wcrk Isi
projected ta be completed by the end.of September: (¢} Histaric Hnlman Streat Reconstruction Project: The.Design Concept Report is 75% complete.. The first public engagement
meeting was held on May 19th and the second public engagement meeting is planned for Octobes. 2021 The Deslgn Concept Repnrt pre-design: meeting: #1 with the Clty-of]
Houston-was: held an July 16, 2021 ‘to present the prajects existing conditions and hroposed:congeptual alternatives. {d) Greater Third Ward Neighborhood Pro;ect-Sectmn A; Thel
Design Cuncept report Is 65% complete and the frst puhlic engagement meéting i panding 3 decision from the City of Houstan ta allow the project to move forward based an an|
amendment to the exlsting Preliminary Englneering Report. ‘The. Dasign Cancept.Repart pre-design masting #1 with the:City of Houston was held or July'9, 2021 to present the
pro]ects existing-conditions and proposed, conceptual ajternatives, (e} Greater Third Ward Neighborhaod Project-Section B: 30% Plan & Profile drawmgs are-completed and was
subimitted to the City of Haustan.for review and approval an May 26%, The flrst puhltc engagement nieeting is:pending a decision from the City of Houston to allaw:the project to
move:forward based on an.amandmerit, to the existing Prefiminary Engineering Report; {f) Live Oak Stréet Project:. 30% Plan & Profile drawings are completed and was subimittad
to the City of Houston for review and approvai on Aprit 2021, The first public engagament meeting was hald on April. 29th The Design: Concept Report pre-design meetlng i1
with the City of Houston:was heid on May 5, 2021 to. present the projects existing conditions and. proposed conceptual: ‘alternatives. The.second pisblic engagement mesting i3
pending a decision ffom the City of Houston related to the exlsting Prefiminary Engineering Repurt (g} Park at Palm Center-Phase |l Design and fnstailation of restroom near the|
community garden and artistlc slgnage/entrances for the park.s pend:ng recordation of a:replat and variance staternent ta obtain perenit approval from the City of: Haustun. The|
restraom and artistic sign entries were submitted to the City of Houston for a variance and reglat appro\ral which was dpproved an Suly 14, 2021, The fﬂ||ﬂW|ns projects Sr.ott Streay
Improventents Praject {CIP- HT-0726), Scatterest Drive Impmvements Project {CIP #T- -0727), Old Spanish Trail Mokilisy. Immprovements to: MacGrégor Park [CIP #7-0728) and Griggs and
MLK Corridar improvereants Project {T-0728) Inclsde planning and fund davelopment to facilitate the pursuit of private and puiblic grant funds for prodect planning, pre-deslgn, design,
and construction/i nstallation of sustamableiresﬂ]ant development. - Addltxunally, Old:Spanish Trail Mobility tmprovements to MacGiegor Park {CIP #T: -0728) planning, pre-de_slgn and
design elements wilf considar the following: in collaboration with MacGregar Park planning efforts enhance access to MacGregor Park and Increase utillzation of public transpartatmn
and safe multi-mudai ‘connactivity alang the corr!dnr, Incorparate. recommendations from-the O5T/Palm Canter Livatle Centers Study belng conpleted through a_partnership with
Greater Southeast Management Dlstrmt and cansidar Unlvers;tv of Huuston Medicai School develcpment in cnnnectlcn to METRO Bus Stop and Spur Slechce BOW |nten:hange
connectlwty HEE R . K : : . -

m<—=->» 00> 2

P feit
R Capltal Prolects'
O Roadway, Sidewaik and Public Utility improvements 8 139,740,400 | § o025 8147411 $ 113,825,659
J Cultural Parks, Greenways and Other Public Spaces 80,968,567 | i '_34 269,786 46,696,781
E Public Facility Improvements & Public Parking 30,200,000 | - s g AT 217 21,792,783
Land Assembly, Site Preparation, and Environmental Remediatior| 25,200,000 F e 05 380 141 19,840,859
c Business Development & Catalyst Projects 7,000,000 R W] 6,998,395
T Total Capital Projects $ 283,106,967 { 73,852,490 | % 209,254,477
P Economic Development Infrastructure Projects % 19,000,000 | § - "--1,846,226 17,153,774
Affordable Housing 3,800,000 [ 0o s 3,500,000
L |school & Education/Cultural Facilities 26,260,451 17,655,356 8,605,095
A |Financing Costs 18,500,000 14, 208 448 5,271,555
N |Administration Costs! Professional Services 12,869,965 -8 156,385, 4,713,580
Creation Costs - R -
Total Project Plan $ 364,237,383 | $ 115,738,902 | $ 248,498,481

Debt Service

4, 645 225

=% 550,650

Principal 22250001 % 2,310,000
2 Interest 2,420,225
B
T [YearEnd Outstanding {Principal)
Bond Debt | - 59:620000 [ § 57,395,000 | § 55,085,000
Developer Agreement $ oo ABT.954 | § - $ -
Other $ o $ - 3 -
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CITY OF HOUSTON
ECONOMIC DEVELCOPMENT DIVISION
FISCAL YEAR 2022 BUDGET PROFILE

Fund Summary
Fund Name:
TIRZ:

Fund Number:

05T/Almeda Corridors Redevelopment Authority

o7
7565150

TIRZ Budget Line ltems

Fv2021 Budget

FY2021 Estimate

RESOQURCES

FY2022 Budget

R CTED Fun

cnd Debt Sarvice

- Clly taxrevenus
15D tax revenue

Begmmng Baianss . e

" RESTRICTED Funds - Cepital Projects " ....|

ey

48

0

4,645,225

70,424,041 | §

75,642,324

i

75,069,266 |

8,919,789

9,701,426

1,588,533

1,644,798

IS0 {ax revenue - Pass Through

Incremental property tax revenue

Miscellaneons”
Miscellaneous revenue

e jrleaien

576,007

867,325

‘667,325

128,652

12,078,338

913,848 ) L

11,934,984

"interest Income

350,000

128,852 |

lwafinl el

5 40

‘Other Interestincome

il il

350,000

Grant Funds (inciude FTA & donors)

‘Grant Praceeds

... Cily of Houston (include grants) 0T T8 T 288482

Ts 236,452

""'Band Proceeds {Net)

"Eantract Revenue Bond Proceeds

TOTAL AVAILABLE RESOURCES

$ 87,435,767

87,261,411.00

82,540,768.00
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CITY OF HOUSTON Fund Summary
ECONQMIC DEVELOPMENT DIVISION Fund Name: 0ST/Almada Cerridors Redevelopment Autharity
FISCAL YEAR 2022 BUDGET PROFILE TIRZ: 07

Fund Number; 7555/50

TIRZ Budget Line Itemns FY2021 Budaet FY2021 Estimate FY2022 Budaet
EXPENDITURES

" 10,800 |
8,100
A4,002 1§
8009 X
122,889 |

 Property Account Mgmnt
Insurance i
Office Administration

10,800
...1500
425,000 |

225,000

en|piem o ieh e ien]

"TiRZ Administration and Overhead " C7eas00 | 752,787 |$ 977,008

18 92,000 (% - /40,000 |§ ¢ 80,000
" Professmnal Serwces e $ o 92,000 $ 3 40,000 | § §0,000
“Total TiIRZ Administration and Professional Services s 886,500 | 792,787 | © 07 4,057,006

Caplta[ improvement Pro]ects (See CIP Schedule) T

35866217 | $  B.094627 | § 28,400,490
" TIRZ Capital Expenditures N

__Economic Development Programs

457,951 | )
24579511 457,951 | 2,050,000

wijmin lw|a

. $2225000|S 2225000 |§ - 2,310,000]
interest $ 2,420,225 | $ 2,420,225 [ § i :
| System debt service $ 4,645,225 4,645,225 4'650'650‘
TOTAL PROJECT COSTS 3 43,885,893 13,990,480 47,158,146
" paymentitransfer to ISH - educational facilies 1s T ziT s 679,831 1§
Paymentitransfer to ISD educational feciliies (Pass “E'hrough) 13 570,007 | $ 667,325 [ $
s ")_,ﬁ45,990" 5 485 0?1. s
B 3 ....25000 08 25,000 | $ .
‘ ervices - Enhanced Public Safety Services 3 150,000 | $ 150,000 1% 150,000
Munlcupal Servzces Char‘ge Clly $ 887,566 | 8 887,566 | § 887 566
Total Transfers Is 2819780 2,894,793
Total Budget $ 46,705,673 16,885,283 40,054,011
" 'RESTRICTED Funds - Capital Projects s 79,444 |'§ 65725478 kS 37,807,882
RESTRICTED Funds - Bond Debt Service $ 4, 650 850 'S 4,850,650 | % 4,649 075
Ending Fund Balance $ 40,730,094 70,376,128 42,456,757
Total Budget & Ending Fund Balance $ 87,435,76? $ 87,261,411 | $ 82,510,768

Page 3 of 19



EXHIBIT B

Fiscal Years 2022-2026 Capital Inprovement Projects Budget for
Tax Increment Reinvestment Zone Number Seven
(Oid Spanish Trail/Almeda Corridors Zone)
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